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ENGLISH VERSION

Instructions : (1) All Questions carry equal marks.
2) Answer any five of the following questions.

10

Explain the meaning of international trade and
difference between internal and international trade.

Explain the comparative advantage theory of
international trade.

Explain the purchasing power parity theory regarding
exchange rate.

Explain the demand and supply theory for
determination of exchange rate.

What is balance of payments ? Explain the
causes of deficit in balance of payments.

Discuss the remedies for the disequilibrium of balance
of payments.

Discuss advantages and disadvantages of free trade.

Explain the argument for protection with reference
to infant industries and employment creation.

Write Short Notes :
(1) Fixed Exchange rate.
(2) Theory of reciprocal demand.

Write Short Notes :
(1) Importance of International trade.
(2) Import Tariff and Import Quota.
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